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press have had certain item abridgements and reclassifications.  
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CERTIFIED AUDITOR-ACCOUNTANT REVIEW REPORT  

To the shareholders of Societe Anonyme “MOCHLOS S.A.” 

We reviewed the attached interim Financial Statements in addition to the interim Consolidated Financial 

Statements of Societe Anonyme “MOCHLOS S.A.” of the six month period ended June 30th, 2006. The 

responsibility regarding the formulation of these interim Financial Statements falls upon the Company’s 

Management. Our review was conducted according to the Greek Review Standard which is harmonized 

with the respective International Review Standard. The evaluation preview of the data and information 

presented within the interim Financial Statements and the assurance of adequate clarifications upon the 

subjects we posed to the financial and accounting services of the Company, compose the main part of 

our project. The breadth of this project is essentially minor than the project performed upon the 

framework of the audit report formulation, where the objective is to form and stipulate a complete 

judgment regarding the financial statements. Consequently, the current review report does not constitute 

an auditor report.  

Based upon the conduct of our Review, we confirm that no data has come to our attention that would 

require essential differentiations to the above mentioned interim financial statements, in order to assure 

their compliance with the International Accounting Standards, adapted by the European Union.  

Without stipulating reservation subject to the conclusion of our review, we note that the parent company 

has not been audited by the tax authorities from the fiscal year-end of 2001 up to and the current period, 

whereas its subsidiaries have not been audited by the tax authorities for various fiscal year ends since 

1998 up to and the current period as analytically mentioned in note 1.8, and consequently there exists 

the possibility of an imposition of additional taxes and increments at the time of the tax audit. The 

outcome of the tax audit can not be forecasted at this current stage and therefore no provision has been 

formed in the financial statements relative to this matter. 

 

Athens August 31st 2006 
THE CERTIFIED AUDITOR ACCOUNTANT 

 

 

Georgios Paraskevopoulos 
REG. NO. (ICPA (GR)) 11851 

 
Certified Auditors Accountants 

44 Vas. Constantinou Str., 
Athens 116 35 
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CONSOLIDATED CHANGES IN EQUITY STATEMENT  
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PARENT COMPANY CHANGES IN EQUITY STATEMENT  
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CASH FLOW STATEMENT  

 

The attached notes constitute an integral part of these financial statements. 
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ADDITIONAL INFORMATION AND DECLARATIONS 

1. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS  

1.1. Compliance with the IFRS  

The parent and consolidated interim financial statements of MOCHLOS S.A. (henceforth the 

“financial statements”) covering the period from January 1st up to and June 30th 2006, were 

approved for publication through the decision of the Board of Directors dated August 28th, 2006. 

The Company’s Board of Directors may, with its decision, amend the Financial Statements, after 

their publication if necessary. 

The financial statements of MOCHLOS S.A. for the period 1.1-30.6.2006, have been prepared 

based on the historic cost principle as this is amended by the readjustment of specific asset and 

liability items into current values, the going concern principle and are in accordance with the 

International Financial Reporting Standards (IFRS) that have been issued by the International 

Accounting Standards Board (IASB) in addition to their interpretations that have been issued by 

the International Financial Reporting Interpretations Committee (IFRIC) of the IASB and which 

have been adopted by the European Union.  

MOCHLOS Group of companies is included in the consolidated financial statements of Technical 

Olympic Group of companies. 

The analytical description of the framework in addition to the basic accounting principles 

regarding the preparation of the financial statements of the current period have been quoted in 

the explanatory notes of the yearly financial statements of fiscal year-end December 31st 2005. 

Consequently the perusal of the a’ six month period financial statements of 2006, should be done 

in association with the ones of December 31st 2005, in order for the reader to receive integral  

information. 
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1.2. Adaptation of new and revised International Financial Reporting Standards 

and Interpretations. 

 IFRS 6 “ Exploration and evaluation of mineral resources”  

It is applied for the periods starting from 1/1/2006. The adaptation of the standard did 

not affect the Group’s financial statements. 

 IFRIC 4 “Determining whether a receivable contains a lease” 

Its adaptation did not affect the Group’s financial statements. 

 IFRIC 5 “Investment Rights to Disengagement, Restoration & Environmental 

Rehabilitation Programs” 

Its adaptation did not affect the Group’s financial statements. 

 

 

1.3. New accounting standards and IFRIC interpretations  

The International Accounting Standards Board (IASB) as well as the International Financial 

Reporting Interpretations Committee (IFRIC) have published a series of new accounting 

standards and interpretations. The IFRS and the IFRIC are mandatory for the accounting periods 

starting from January 1st 2007.  

The Group’s estimate regarding the impact of these new standards and interpretations is 

presented below:  

  IFRS 7, “ Disclosures of Financial Instruments”  

The group will apply IFRS 7 from  1/1/2007.  

 Amendments to the IAS 1 “Presentation of financial statements – chapter 

notification”  

The group will apply the amendments of IAS 1 from 01/01/2007.  
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 IFRIC 7 Application of the re-stipulation procedure under IAS 29 “Financial 

statements in hyperinflationary economies”  

No affect to the Group’s financial statements is anticipated.  

 IFRIC 8 “IFRS 2 Scope”. 

No affect to the Group’s financial statements is anticipated. 

 IFRIC 9 “Re-estimation of Incorporated Derivatives”.  

No affect to the Group’s financial statements is anticipated.  

 IFRIC 10 “Interim financial reports and depreciation”  

The group will apply IFRIC 10 from 01/11/2006.  
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1.4. Group structure and company consolidation method 

The companies of the Group that are included in the consolidated financial statements are the 

following:  

 

 

1.5. Accounting Methods 

 

The basic accounting principles of the financial statements dated 31/12/2005 have been abided.
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1.6. Real encumbrances 

There are no mortgages, charging orders or any other encumbrances upon the assets against 

loans. 

 

1.7. Litigious or under arbitration disputes   

Against the company there are pending judicial claims for which it is estimated that the amount 

of the final assessment will be such which will not significantly affect the financial position of the 

company. 

 

1.8. Un-audited tax fiscal year-ends   

The Parent Company MOCHLOS S.A. has been audited by the tax authorities up to and fiscal 

year-end 2001. From the subsidiary companies, TOXOTIS S.A., DEVELOPMENT OF ATHENS 

SUBURBS S.A. and ALVITERRA HELLAS S.A. have been audited by the tax authorities up to and 

fiscal year-end 2002 with the Termination of Cases procedure based upon L. 259/2004. 

Briefly the un-audited fiscal year-ends of the companies of the Group are depicted below: 
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Additionally the Group, as a firm policy, does not form a provision for probable liabilities resulting 

from a future tax audit since it is not possible to estimate the raised amount. 

 

1.9. Occupied personnel 

 

The average number of the group’s occupied personnel for the period 1/1-30/06/2006 was 238 

employees whereas for the same period of the previous fiscal year-end it was 356 employees.  

 

1.10. Profits/Losses per share 

For the assessment of the Losses per share the weighted average number of shares out 

of the total shares was used (ordinary shares). 

 

 

1.11. Tax expense 

The ax expense is analyzed below: 
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1.12. Adjustments in the cash flow statement 

 
 
 

 
 
 
 
 
 

1.13. Transactions and balances with associated parties 

 
The amounts of receivables and liabilities with the other associated parties are presented below: 
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Moreover the receivable and liability items from construction contracts include the following 
amounts towards associate parties : 
 
 
 

 
 
 
 
The transactions with associated parties are presented below: 
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Receivables and liabilities with members of the Board of Directors of the group are presented 
below: 
 

 
 
 
 

1.14. Probable Receivables-Liabilities 

Engagements from construction contracts 

The Group’s and the Company’s engagements regarding construction contracts are depicted 

below:  

 

 

 

 

Total guarantees including the above mentioned guarantees at 30/6/2006 amounted to € 83.425 
thousand.  

 

 

 

1.15. Events after the balance sheet date  

Other than the pre-mentioned facts, there are no subsequent events to the financial statements 
concerning either the Group or the Company, which require a reference to be made from the 
International Financial Reporting Standards 


